
© 2018 Buffini & Company. All Rights Reserved. Used by Permission. RMMK JANUARY EREPORT A

Down  
Payment

5 Saving Strategies for Your BUDGET

1. Set a goal. To determine the amount you need to save, 
figure out how much the average home you’d like to purchase 
is selling for in your area and calculate 20 percent of the cost. 
This will give you a rough estimate of how much you’ll need 
to save. Keep in mind that prices may increase or decrease 
between now and when you’re ready to purchase a home.  
If you live in a hot market, you may want to increase your  
savings goal accordingly.

Once you have a target amount in mind, determine how much 
you’ll have to save each month and, therefore, how long you 
should wait before you start house hunting. For example, if you 
want to save for a down payment of $60,000, you’ll have to put 
away $1,000 per month for five years to reach that goal. If you’d 
like to move sooner, adjust the monthly amount.

2. Let your money work for you. Depending on 
when you plan to purchase a home, consider investing your 
money into Certificates of Deposit (CDs), or into stocks and 
bonds. Since stocks can be a risky endeavor, be sure to diversify 
your portfolio. Over time, your initial investment will grow, until 
you’re ready to use the money to purchase a home.*

3. Cut your spending. Many potential buyers cut 
expenses in order to save for a down payment; however, it 
doesn’t mean you have to live like a pauper. Instead, make  
budget-conscious replacements. For example, replace cable 
with a streaming service, turn down your thermostat and 
reduce the number of times each week you go out to dinner 
with friends. When you do go out, stick to a budget.

4. Consider tapping into your traditional or 
Roth IRA. If you’d like to purchase a home sooner rather 
than later, you may be allowed to withdraw up to $10,000 from 
your IRA, as long as you’re using it for a down payment. If you’re 
married, both you and your spouse can withdraw $10,000 from 
your respective IRAs. Although taking money from a traditional 
IRA is taxed normally, you may not be taxed if you’re a first-time 
homebuyer withdrawing from a Roth IRA you’ve owned for 
more than five years.*

5. Find extra money. If you want to save more money, 
you may need to make more money. Many potential buyers, 
especially first-time homebuyers, get a second job and put 
their earnings toward their down payment. Other options  
may include downsizing your current living situation or  
getting a roommate. When extra money comes your way—
whether from a tax refund, a work bonus or an unexpected 
inheritance—be sure to put it in your down payment  
savings account.

If you’re planning to buy a home, you’re likely trying to find 
ways to save more toward a down payment. Make sure you 
reach your target amount with these saving strategies.

6 sacrifices homeowners  
made to save more for  
their down payments*

1. Cut luxury and non-essential items
2. Cut spending on entertainment
3. Cut spending on clothes
4. Canceled vacation plans
5. Got a second job
6.  Sold a vehicle or decided not to  

purchase one. 

* Source: NAR Profile of Home Buyers and Sellers

*  It is a good idea to consult with a professional who can provide you with  
investment advice based on your specific financial situation.


